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Introduction

First, we provide the first systematic evidence showing that the local press is

an effective monitor of corporate misconduct.  强调自己的视角

Second, while a few studies suggest that the press is useful for exposing

corporate fraud (e.g., Miller, 2006), empirical evidence on the monitoring role

of the press is limited and mixed.--强调自己上层概念研究也很少 主要是强调地方

媒体 

Finally, our findings improve our understanding of the consequences of

reduced local newspaper coveragean important topic in light of the decline in

local newspapers in the United States (Pew Research Center, 2019).--由现实引

出

securities law violations

environmental violations

consumer-protection violations

workplace safety violations

research gap

contribution

First, there is no systematic evidence investigating the efficacy of the local

press as a monitor of firms’ misconduct.

Second, a few studies examine the efficacy of the press in general (as

opposed to the local press) but find mixed evidence.

Third, over the last two decades, the circulation of local newspapers in the

United States has decreased by nearly 50% (Pew Research Center, 2019).

逻辑 小概念—大概念——现实



MIX

 literature hypotheses

Miller (2006), for example, finds that the press helps expose accounting fraud

by rebroadcasting information from other information intermediaries

(analyzts, auditors, and lawsuits) and by undertaking original investigations.

Building on that study, a set of papers examine whether the press can identify

and report on governance problems and whether firms, in turn, alter their

behavior in response

Extant research examines this question using specific settings such as insider

trading (e.g., Dai et al. 2015), corporate governance violations in Russia (e.g.,

Dyck et al. 2008), environmental violations (Dyck and Zingales, 2002), and

excessive executive compensation (e.g., Core et al., 2008 and Kuhnen and

Niessen, 2012)

内部交易

公司治理

环境违规

超额薪酬

Dyck et al. (2008) examine governance changes in Russian firms as a response

to press coverage

Core et al. (2008), who study whether the press monitors executive

compensation, find that firms do not alter compensation in response to press

coverage, which suggests that the media is not playing an effective

monitoring role.

Hypotheses

the local press could investigate firms to detect fraud.

their proximity to local sources such as employees and local suppliers

widely disseminating information about misbehavior

effective

ineffective

local press is susceptible to conflicts of interest from advertising

cater to their consumers as a factor undermining local newspapers’

monitoring ability.

盈利

local newspapers are typically limited in their reach, potentially reducing their

reporting impact and rendering its monitoring ineffective

迎合消费者，当地职工

同一时期

能力有限



类型分类

处罚金额

2000-2017

不同层面

2000-2017

回归模型

研究设计

样本

Facilities include regional offices, manufacturing plants, stores (e.g.,

convenience, department, and retail), distribution centers, refineries, mines,

and shipyards, among others.

Violations in our sample relate to workplace safety and health, environmental

violations, labor violations, government fraud, worker discrimination, and

securities fraud, among many others

样本展示

Local newspaper closures

We define years when a U.S. daily local newspaper closed as treatment years.

We do not consider mergers, changes in frequency from daily to weekly, or

changes to online only as treatment events because these events do not

necessarily reduce local-news availability.

As we only include treated and control facilities if they are present in both the

pre- and post-treatment periods, newspaper closures before 2003 and after

2015 are excluded from our analyzes.

关闭前三年取0，关闭后三年取1

变量

地点限定

违规内容



实证

描述性统计

主回归

稳健性检验

both the closure of local newspapers and the increases in facilitylevel

violations are driven by changes in the underlying local economic conditions

or local fraud environment

Cross-sectional tests

Falsification test

Propensity score matching

Different fixed effects structures

As the facilities of more visible and less visible firms typically operate in the

same county, these tests exploit the differential treatment effect of newspaper

closures on facilities located within the same county. 知名或者不知名公司看看是

否有差异

f declining economic conditions or changes in the local fraud environment

drove both newspaper closures and changes in misconduct, we should not

observe differential increases in misconduct across facilities of more or less

visible firms.-- 经济环境造成的关闭不应当看到2类公司显著变化

newspapers’ reporting incentives and (ii) the availability of other local

newspaper

Reporting incentives of newspapers.

Google_Searches as an additional control variable  社交媒体

We set High_Local_Media_Coverage to 1 if the facility belongs to a firm above

the median level of localnewspaper coverage (measured by the number of

articles written by local newspapers), and 0 otherwise.  报道强度

Availability of local information

we set Large_Firm to 1 if the facility belongs to a firm above the median firm

asset size, and 0 otherwise. 公司资产

We interact Treatment with Low_Number_Newspapers, which equals 1 if the

number of local newspapers is one, and 0 otherwise. 

本地报纸数量本身少的话关闭的话公司违规就更强

IV

报纸报道强度大的公司关闭会引起公司违规

Craigslist is an online database of classified advertisements, and prior research

has shown that advertising revenues for local newspapers were negatively

affected by its expansion 扩张导致报纸广告收益减少 满足相关性 但又与公司违规

无太大关联

we use a uniform distribution to generate 10 00 random placebo

without a local newspaper closure from the same state and two-digit-SIC-

code industry and of similar characteristics along our facility and firm control

variables.

score radius (or “caliper”) of 0.05 without replacement

y的均值差异

Additional tests 以报社关闭前一年作为基准期 报社关闭对当期 还具有一定持续性

Large sample of facilities with and without violations

Dynamic effects

Alternative treatments

Alternative clustering

Toxic releases

Alternative dependent variables

Alternative dependent variable



稳健性检验

both the closure of local newspapers and the

increases in facilitylevel violations are driven by

changes in the underlying local economic conditions

or local fraud environment

Cross-sectional tests

Falsification test

Propensity score matching

Different fixed effects structures

As the facilities of more visible and less visible firms typically operate in the

same county, these tests exploit the differential treatment effect of newspaper

closures on facilities located within the same county. 知名或者不知名公司看看是

否有差异

f declining economic conditions or changes in the local fraud environment

drove both newspaper closures and changes in misconduct, we should not

observe differential increases in misconduct across facilities of more or less

visible firms.-- 经济环境造成的关闭不应当看到2类公司显著变化

newspapers’ reporting incentives and (ii) the availability of other local

newspaper

Reporting incentives of newspapers.

Google_Searches as an additional control variable  社交媒体

We set High_Local_Media_Coverage to 1 if the facility belongs to a firm above

the median level of localnewspaper coverage (measured by the number of

articles written by local newspapers), and 0 otherwise.  报道强度

Availability of local information

we set Large_Firm to 1 if the facility belongs to a firm above the median firm

asset size, and 0 otherwise. 公司资产

We interact Treatment with Low_Number_Newspapers, which equals 1 if the

number of local newspapers is one, and 0 otherwise. 

本地报纸数量本身少的话关闭的话公司违规就更强

IV

报纸报道强度大的公司关闭会引起公司违规

Craigslist is an online database of classified advertisements, and prior research

has shown that advertising revenues for local newspapers were negatively

affected by its expansion 扩张导致报纸广告收益减少 满足相关性 但又与公司违规

无太大关联

we use a uniform distribution to generate 10 00 random placebo

为什么要做
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Additional tests

以报社关闭前一年作为基准期 报社关闭对当期 还具有一定持续性

Large sample of facilities with and without violations

Dynamic effects

Alternative treatments

Alternative clustering

Toxic releases

Alternative dependent variables

Alternative dependent variable



结论

This paper examines the effect of local newspaper

closures on facility-level misconduct.

local newspaper closures increase penalties by 15.2%

and violations by 1.1% at the facility level.

These results, robust to identification concerns,

provide evidence that local newspapers are an

important monitor of firms’ misconduct.


